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Incentivising taxes

In Spain, the rend in recen years has
not been the adopton of tax incenkives
but increasing ax revenuas. Thoss
[t have beeén broughi in havea baan
questioned by lawyars 88 o whether
other measures would have Dess o
afiective han thoas actually adopbd )

Tax Incentives kr invesimeant
abroad have been clossly eliminated
in the Speanish Megislation , some beang
considerad a2 Magal State Al in
accordance with EU regulations, explains
Javier Prieto Rulz, Head of Tax at Araoz
& Rueda, “Thesefore, in ganaral tarms,
ihiErg & no sgnficant incentives for
mvesimant abroad.”

The incentives that were putin place
focassed on reaclivating the Spanish
economy, mainly ihfough the so-calisd
‘Enfrepranaurs Law’. This infroduced
a number of tax and social sacurity
incentves fior small and medium
busineszes (SMEs), making |Ta easier for

numerous stant-upa and small business
vantures, say lawyers. The Law has
allawesd new invesion workSwido o
increass and foius teeir invastment in
nesw projechs in Span, guaranbesing them
tax henefits that protect their westment
portfolio, s&ys Yago Maros Perez, Head
of Tax at Olleros Abogados,

The impact of the Law will really start
bearing Fruit this year, say lawyears, one in
which the Government and ntesnsational
orgamsations have predicted the
recovery of Spanish domestic
congimplion and the etonomy.

2013 abso saw tha i of Ehe
first Banking Assets Funds and the listing
of mew Spanish REITs £30CIMIL The FAB
{Fondo da Activos Bancanos), a sor of
parinership with the Spanish Thad bank!
[SARER), banafits frorm & one percent CIT
rate and foresgn imvesions {ncluding tax
havens) can repatriate profits ona tax-fres
basie, axplaing Javier Femindez Cuenca,
Tax and MaA Parner af Pémz-Lioma,

With megards o the banking sactor,
acds Pablo Samano, Head of Tax at Cford
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Chanoa Spain, regulations introduced n
Spain o allow the converslon of deferresd
e mssets (DTAS) N0 enfarciable cedils
againel the Spanish administration, under
certain cirtumstances, and o compule
them a% coma capital under Bassad |1

harve also been wary welcomed by fhe
miemational ivestor,

The amendment of the SOCIMIregime
has been well reteived in particular by
demalional investors, eapectally since it
bears many simianties o foresgn REITS
regimes Such a8 France, the LK and US.
Since the old regema was ostablished
in 2008, not a single SOCIMI had bean
sel up, 5o lawyers are hopaliul the new
system will change this.

Spanish tax laws have been pardialy
amanded bime and again in 8 very shon
period of fime and this is something
thal is far frosm bedng hedphul and clearly
impacts on inwesiors” opinion kowands
the legal cartainty of the Spanish syslam,
says Alvaro De La Via Head of Tax at
Oiswang Spain, “The system calls for a
compheda oveshag)
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